
Previous: 7,988.2 PSEi change: -1.24%

High: 7,972.7 Best: BDO +1.91%

Low: 7,877.6 2nd best: BPI +1.88%

Close: 7,889.1 2nd worst: TEL -4.37%

Val. traded (mn): 4,948.7 Worst: SMC -4.44%

Tenor Change Yield Tenor Change Yield

3 months -0.0370 5.5540 5 years - 6.1420

6 months -0.0120 5.8840 7 years +0.0100 6.2340

1 year -0.0050 6.0860 10 years +0.0280 6.3460

2 years - 6.0450 20 years -0.0030 6.6570

3 years -0.0030 6.0720 30 years +0.0317 6.8076

4 years -0.0030 6.1030

Previous Close Previous Close

PHP/USD 52.025 51.910 EUR/USD 1.1364 1.1364

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.4354 5 years +0.0352 2.4803

6 months -0.0052 2.5074 10 years +0.0468 2.6825

2 years +0.0161 2.4980 30 years +0.0593 3.0648

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equity market declined on net foreign selling, as investors prepare for the MSCI index rebalancing. Profit taking was also seen on many top

performing stocks. Local yields were flat on an oversubscribed term deposit auction, and as investors wait for further developments on the RTB. The

peso strengthened as investors remain confident of BSP policy continuity.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities slightly fell, while US Treasury yields and the US dollar rose as US Trade Representative Robert Lighthizer expressed caution, as well as

their plans on abandoning the additional trade tariffs. European stocks fell mainly led by exporters due to the strengthening of the UK pound. Asian

stocks similarly declined due to negative risk sentiment.
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 The local equities market declined as foreigners undertook net selling. Many
major movements in specific index names are reflective of the upcoming
changes to the MSCI index weights. Investors also seem keen to take profits on
top performers as the index approaches 8,000. The PSEi closed at 7,889.1 (-
1.24% DoD).

 Local fixed income yields were mixed on an oversubscribed term deposit
auction. The market is currently waiting for further developments on the retail
treasury bond offering, and news on the upcoming appointment of a new Bangko
Sentral ng Pilipinas governor, after the passing of Nestor Espenilla. BSP policy is
expected to remain the same regardless. The yield curve steepened, and rose by
0.06 bps on average.

 The Philippine Peso continued to strengthen as the US Fed pointed once again
toward dovishness, and as market participants continue to expect stability of BSP
policy regardless of the upcoming BSP governor appointment. The USD/PHP
pair closed at 51.910 (-0.22% DoD).

 Ayala Land, Inc. (PSE Ticker: ALI) said that its board of directors approved the
plan to raise funds from a combination of retail bonds, qualified buyer notes, and
bilateral term loans. ALI said it plans to file an application for the shelf
registration of up to Php50 bn worth of debt securities with the Securities and
Exchange Commission (SEC). The fund raising activity is to partially finance
general corporate requirements and to refinance maturing loans.

 The Department of Transportation (DOTr) said it will solicit bids to construct
five more sections of the Metro Manila Subway this year after the
groundbreaking last Wednesday. The groundbreaking marked the official start of
the Php365 bn subway project, which is scheduled to hit a partial operations
milestone by 2020, and full operations are due by 2025.

 US equities booked small losses after Trade Representative Robert Lighthizer
cautioned on too much optimism with regard to the US-China trade talks. The DJIA
closed at 25,985.16 (-0.28% DoD) while the S&P500 ended at 2,792.38 (-0.05%
DoD).

 European stocks fell mainly led by exporters due to the strengthening of the UK
pound after PM Theresa May promised a delay to Brexit . The MSCI Europe ended
at 125.83 (-0.27% DoD).

 Asian stocks slightly declined as political tensions between India and Pakistran
added to the already negative risk sentiment due to the trade war. The MSCI APxJ
closed at 525.87 (-0.19% DoD).

 US Treasury yields rose as US Trade Representative's statement that the US
plans to officially abandon the increase in US-China trade tariffs. On average, yields
rose 2.49 bps, with the 10-year rising 4.68 bps to 2.6825%.

 The US Dollar rose amidst Powell's testimony, which affirms the Fed's dovish
stance once again, and as US Trade Representative Lighthizer expressed the
United States' plans of abandoning the additional trade tariff. The DXY ended at
96.1370(0.14% DoD).


